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Incependent AUdiors Report

(ee fiansiation)
To the Shareholders of ICAME ECAB 5A

Bucuresti, Sector 3, 5tr. Drumul Intre Tarlale nr 42
Unique Registration Code: 11703669

1. We have audited the accompanying financial statements of ICME ECAB SA ("the Company'), which
comprise the balance sheet as at 31 Decembper 2018, the income statement, the statement of changes
in equity and the cash flow statement for the year then ended, and a summary of significant accounting
policies and other explanatory information.

2. The financial statementis as at and for the year ended 31 Decemnber 2018 are identified as follows:

o Net assets/Total eguity: Lei 193,123,312
o Neat profit for the year: . Lei 534,501

3. In our opinion, the accompanying financial statements give a true and fair view of the financial position
of the Company as at 31 December 2018, and of its financiai perfoermance and its cash flows for the year
then ended in accordance with the Order of Minister of Public Finance No. 1802/2014 for approval of
accounting regulations regarding the annual separate financial statements and annual consolidated
financial statemeants and related amendments ("OMPF no. 1802/2014").

4. We conducted our audit in accordance with International Standards on Auditing ("[SAs”) and Law no.
162/2017 ("the Law”). Our responsibilities under those standards and regulations are further described
in the Auditors’ Responsibifities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with International Ethics Standards Board for Accountants
Code of Ethics for Professional Accountants ("IESBA Code ™) together with the ethical requirements that
are relevant to our audit of the financial statements in Romania, including the Law and we have fulfilled
our other ethical responsihilities in accordance with these reguirements and the IESBA Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
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1 TRANSLATOR'S EXPLANATORY NOTE: The above translation of the auditors’ report is provided as a free translation from Romanian which is
the officiai and binding version,




The Board of Directors is responsible for the preparation and presentation of other information. the other
information comprises the Board of Directors’ Report, but does not include the financial statements and
our auditors' report thereon,

Qur opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or cur knowledge obtained in the audit, or otherwise appears to be materially missiated.

With respect to the Board of Directors' Report we read and report whether the Board of Directors' Report
is prepared, in alt materiai respects, in accordance with OMPF no. 1802/2014, articles 489 - 492 of the
accounting regulations regarding annual separate financial statements and annual consolidated financiai
statermenis.

Based solely on the work required to be undertaken in the course of the audit of the financial siatements,
in our opinion:

a)  The information given in the Board of Directors' Report for the financial year for which the financial
statements are prepared is consistent, in all material respects, with the financial statements;

b)  The Board of Directors’ Report has been prepared, in all material respects, in accerdance with OMPF
no. 1802/2014, articles 489 — 492 of the accounting regulations regarding annual separate financial
statements and annual consoclidated financial statements.

In addition, in light of the knowledge and understanding of the Company and its environment obtained in
the course of our audit we are required to report if we have identified material misstatements in the
Board of Directors' Report. We have nothing to report in this regard.

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with OMPF no. 1802/2014 and for such internat control as management determines is
necessary to enable the preparation of financial statemants that are free from material misstatement,
whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Campany’s ability to
continue as a going concarn, disclosing, as applicable, matters refated to going concern and using the
going concern basis of accounting unless management either intends 1o liquidate the Company or 1o
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reperting
Process.

10.

Our objectives are 1o obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with 1SAs will always detect a material misstaterment when it exists.
Misstaternents can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of thase financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

- Identity and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate {o provide a basis far our opinion. The risk of not detecting
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a material misstatement resulting from fraud is higher than for ane resuiting from error, as fraud may
involve callusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

- Obtain an understanding of internal conirol relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

- Conclude on the appropriateness of management's use of the going congern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditors’
report to the related disclosures in the financiat statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors' report. However, future events or conditions may cause the Company to cease to continue
as a going concein.

- Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

11. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

12. This independent auditors’ report is made solely to the Company's Shareholders, as a hody. Our
audit work has been undertaken so that we might state to the Company’s Shareholders those
matters we are required to state in an auditor's report and for no other purpose. To the fullest extent
permitted by faw, we do not accept or assume responsibility to anyone other than the Company
and the Company's Shareholders, as a body, for our audit work, for this report or for the opinion we
have formed.

Refer to the original signed Romanian version

For and on behalf of KPMG Audit SRL.. ]/

e

SOARE PAULA RALUCA KPMG Audit SRL

registered in the electronic public register of registered in the electronic public register of
financial auditors and audit firms under no 1518  financial auditers and audit firms under no 8

Bucharest, 15 April 2019




ICVIE ECAB SA
BALANCE SHEET
AS AT 31 DECEMIBER 2018

wll amounts are expressed in lei (“RON”), unless specified otherwise
r

Company name: SC ICME ECAB

Adress: Bucuresti Ste.Drumul intre Tarlale, nr. 42 Sector 3
Telephone: 021.209.01.00 FAX: 021.256.14.76

Trade Register number: J40/3748/1999

Fiscal Code: RO11703669

CAEN Name: fiber production, insulated
electric cables
CAEN Code: 313

Balance at

Nr. 31 December

rd. Note 1 January 2018 2018
A. NON-CURRENT ASSETS
{. INTANGIBLE ASSETS
Development expenses 01 3 563.286 500.641
Concessions, patents, licenses, trademarks, similar rights
and assets and other intangible assets 01 3 4.288.463 6.765.904
Advance payments 02 631.173 515,577
TOTAL (rd. 01 la 02} 03 5.482.922 7.782,122
il. TANGIBLE ASSETS
Freehold land and buildings 04 3 123.108.215 118.631.294
Plant and machinery 05 3 92.633.522 91.902.006
Other plant, machinery and fixtures 06 3 2.158.543 2,009.054
Advance payments and tangible fixed assets in progress 07 3 2.839.878 7.301.268
Advance payments 08 1.046.006 461,182
TOTAL {rd. 04 1a 09) 09 221.786.164 220.304.804
HI. FINANCIAL ASSETS
Investments in subsidiaries 10 67.000 67.000
Other loans i1 3 131.447 90.731
TOTAL (rd. 101a 12) 12 198.447 157.731
NON-CURRENT ASSETS - TOTAL (rd. 03 + 09 + 12} 13 227.467.533 228.244.657
B. CURRENT ASSETS
|. INVENTORIES
Raw materials and consumables 14 4 41.507.003 41.235.710
Work in progress 15 4 37.095.142 36.489.013
Finished goods and merchandise 16 4 55.060.935 68.563.600
Advance payments for the acquisition of inventories 17 4 1.649.529 1.345.367
TOTAL{rd. 14 Ia 17) 18 135.312.609 147.633.690
1. RECEIVABLES
Trade receivables 19 5 47.546.876 57.541.187
Receivables from affillated companies 20 14.5 67.895.311 66.175.611
Other receivahles 21 5 11.975.898 13.266.924
TOTAL (rd. 19 la 22) 22 127.418.085 136.983.722
1V, CASH AND CASH EQUIVALENTS 23 6 3.894.253 5,835,776
CURRENT ASSETS (rd. 18+224+23) 24 266.624.947 290.453.188
C. PREPAID EXPENSES 25 7 679.784 1.034.274
Short term amounts {under one year) 26 679.784 1.034.274




D. LIABILITIES: AMCUNTS DUE WITHIN
ONE YEAR

2. Amounts owed to credit institutions

3. Advance payments received for orders
4, Trade debts — suppliers

6. Amounts due to affiliated companies

7. Other liabilities, including tax and social security
contributions liabilities

TOTAL (rd. 27 la 31}

E. NET CURRENT ASSETS/NET CURRENT LIABILITIES (rd.
24 + 25-32 -38- 41)

F. TOTAL ASSETS LESS CURRENT LIABILITIES (rd. 13433 )

G. LIABILITIES: AMIOUNTS DUE AFTER ONE YEAR

8. Other liabilities, including tax and social security
contributions liabitities

TOTAL (rd. 36)

I. DEFFERED iNCOME

1. Investment subsidies (Total (rd 38+39)

Short term amounts {under one year)
Long term amounts {over ane year)

2. Other deffered income (Total (rd 41+42)

Short term amounts {under one year)
Long term amounts (over one year)

TOTAL (rd. 37+40)

J. CAPITAL AND RESERVES

. CAPITAL
1. Subscribed and paid up capital

TOTAL (rd. 44)

ICMIE ECAB SA

BALANCE SHEET

AS AT 31 DECEMBER 2018

wll amounts are expressed in lei (“RON?}, unless specified otherwise
)2

Balance at:

Nr. 31 December
rd. Note 1 January 2018 2018
27 8 120.337.573 128.665.597
28 8 173.286 -
29 8 57.704.262 59.106.365
30 14, 111.513.555 92.954.771
31 8 6.571.010 7.878.962
32 296.299.686 288.605.695
33 (29.258.003) 2.340.749
34 198.209.530 230.585.406

31.488.885
35 8 5.031.587 5.535.270
36 5.031.587 37.024.155
37 9 740.326 589.133
38 151.194 151.194
39 589.132 437,939
40 9 111.854 389.824
41 111.854 389,824
42
43 852.180 978.957
a4 10 34.863.429 34.863.429
a5 34.863.429 34.863.429




I1l. REVALUATION RESERVE

l IV. RESERVES
1. Legal reserve

‘ 3. Other reserves

TOTAL (rd. 47 la 49)

V. PROFIT / (LOSS) BROUGHT FORWARD

VI. PROFIT / (LOSS) FOR THE YEAR

TOTAL EQUITY

(rd. 45+46 + 49-50+51)

TOTAL CAPITAL & RESERVES (rd. 52)

Sold C
Sold D
Sold C
Sold D

ICME ECAB SA

BALANCE SHEET

AS AT 31 DECEMBER 2018

(all amounts are expressed in lei (“RON”), unless specified otherwise

Balance at:
Nr. 1 ianuarie 31 decembrie
rd. Note 2018 2018
46 158.642.326 158.642.326
47 6.964.307 6.964.307
48 9.682.257 9.682.257
49 16.646.564 16.646.564
50
6.997.867 17.563.508
534.501
51 10.565.641
52 192.588.811 193.123.312
53 192.588.811 193.123.312

The financial statements from page 3 to page 49 were authorized by the Board of Directors for GMS approval at

15.04.2019

Prepared by,

? LAIOS KONSTANTNO

O

Administrator

| Stamp

5

OLAN RAMONA
Economic Manager



ICME ECAB SA
INCOME STATEMENT
For the year ended 31 DECEMBER 2018

{all amounis are expressed in lei (“RON”}, unless specified otherwise)

Financial year

Nr.
rd. Note 2017 2018
1. NET TURNOVER (rd. 02 +03-04) 01 11 589.700.432 732.931.249
Sales of produced goods 02 548.326.514 616.104.976
Sales of goods purchased for resale 03 40.689.178 115.026.219
Trade discounts offered 04 - 684,740
2. Revenues associated with the cost of completed
production Sold C 05
Sold D 06 12.485.153 12.426.112
3. Own production capitalized 07 3.112.742 3.236.105
4, Other operating income 08 3.064.794 7.116.608
- From which investments subsidies 09 151.194 151,194
TOTAL OPERATING REVENUES
(rd. 01 + 05 -06-07+08) 10 608.363.121 753.910.020
5, a) Expenses related to raw materials and consumables 11 444.537.170 504.171.839
Other material expenses 12 13.174.011 14.767.413
b) Other utilities expenses {electricity, heating and
water) 13 12.221.473 13.871.988
c) Expenses regarding goods for resale 14 38.609.014 106.526.978
Trade discounts received 15 175.165 578.508
6. Personnel expenses (rd. 17 + 18),
from which: 16 12 32.406.120 35.862.021
a) Salaries 17 26.673.499 35.074.405
b) Expenses related to social security contributions 18 5,732,621 787.616
7. a} Value adjustment related to tangible and
intangihle assets {rd. 20 - 21} 19 16.890.686 20.126.168
a.1} Expenses 20 16.890.686 20.126.168
a.2} Revenues 21
b) Value adjustements for current assets {rd. 23 — 24} 22 1.694.487 1.208.471
h.1) Expenses 23 1.694.487 2.215.287
h.2) Revenues 24 1.006.816
8. Other operating expenses {rd. 26 |a 29) 25 45.957.183 48.499.873
8.1. Third party services expenses 26 13 36.684.084 41.876.767
8.2. Other taxes, duties and similar expenses 27 1.543.533 1.752.340
8.3. Environmental expenses 28 173.159 216.022
8.4. Other expenses 29 7.556.407 4,654,744
TOTAL OPERATING EXPENSES
(rd. 11 ia 16+ 19 +25) 30 605.314.979 744.456.243
OPERATING PROFIT OR LOSS:
- Profit {rd. 10- 30} 31 3.048.142 9.453.777
- Loss (rd. 30 - 10) 32




ICIVIE ECAB SA

CASH FLOW STATEMENT

For the year ended 31 DECEMBER 2018
(all amounts are expressed in lei (“RON”), unless specified otherwise)

Cash flow from operating activities:
Gross Profit:

Adjustements for:

Impairment, depreciation and amortization
Grants amortization

Provision for current assets

Interest expense

Interest income

Unrealized exchange rates

(Profit) / loss on sale of fixed assets

Operating profit before changes in working capital
Decrease / (Increase) in trade and other receivables
(Increase) / Decrease in inventories

(Decrease) / Increase in trade and other payables
Interest paid

Income tax paid

2017 2018
(10.565.641) 534.501
16.890.686 20.126.168
(151.194) (151.194)
656.853 734.215
7.262.308 6.625.717
(14.849) (1.964)
3.704.946 472.839
551.570 (977)
18.334.679 28.339,286
(22.992.461) (7.849.950)

(18.721.427)
67.709.957
(7.057.856)

(159.322)

(13.973.105)
(15.298.581)
(7.337.784)

Cash generated from operating activities

37.113.570

(16.120.134)

Cash flows from investing activities:

Payments for purchase of property and equipment
Payments for acquisition of other long term assets
Payments for purchase of intangible assets

Sales of fixed assets

Interest received

(15.157.194)
160.210
(4.651.072)

14.849

(18.338.766)
40.716
(4.823.132)
1.800.054
1.964

Cash flows from investing activities

(19.633.207)

(21.319.165)

Cash flows from financing activities:
Payment of finance lease debts
Net Increase/ (Decrease) in short-term loans

Cash flows from financing activities

Net decrease / increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the financial year

Cash and cash equivalents at the end of the financial year

3.335.511 1.027.420
(18.644.851) 38.353.402
(15.309.340) 39.380.822

2.171.023 1.941.523

1.723.230 3.894.253

3.894.253 5.835.776

The financial statements from page 3 to page 49 were authorized by the Board of Directors for GMS approval at

15.04.2019

Prepared by,

OLAN RAMONA

Economic Manager

LAIOS KONSTAN?{INO
Administrator

Stamp,
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ICME ECAB SA

STATEMENT OF CHANGES IN EQUITY

For the year ended 31 DECEMBER 2018

fall the amounts are expressed in lei {("RON"), unless specified otherwise)

In 2018, the equity changed as follows:

The retained earnings were affected by the amount of RON 10.565.641 representing the loss for the previous year.
The legal reserve is created in accordance with the stipulations of the Commercial Companies Law, according to
which 5% of the annual accounting profit is transferred within the legal reserves until their balance reaches 20% of
the company's share capital. In 2018 the company did not constitute legal reserves. If this reserve is used whoily or
partially to cover losses or to distribute in any form (such as the issuance of new shares in accordance with
Commercial Companies Law), it becomes taxable. The company's management does not expect to use the |egal
reserve in such a way that it becomes taxable.

The Other Reserve line represents amounts set up in previous years and represents:

- Development fund: RON 1.695.074;

- Reserves from the decrease of tax for exports: RON 670.463;

- Reserves from the decrease of tax for reinvested earnings : RON 7,316.720,

11




ICME ECAB SA
EXPLANATORY NOTES TO THE ANNUAL FINANCIAL STATEMENTS
For the year ended 31 DECEMBER 2018

{all the amounts are expressed in lei {"RON"), unless specified otherwise)

Company presentation

S.C. ICME ECAB S.A. {the "Company") is a joint-stock established in 1999 as a result of the division of the former
ICME SA, with the headquarters in Drumul intre Tarlale Street, no. 42, sector 3, Bucharest, Romania. The company
is registered with the Trade Register number 140/3748/1999.

The Company's scope of activity is the production of isolated power cables, conductors and telephony cables for
both domestic and international market.

The company did not have extraordinary activity so that the result of the exercise and the tax result are derived
only from the current activity.

Accounting principles and policies
A. Basis of accounting
A.1. General informations

The individual financial statements of S.C. ICME ECAB S.A. as at and for the year ended 31 December 2018 have
been prepared in accordance with:

e The accounting iaw 82/1991 (republished in 2008) and refated amendments

e The Order of Minister of Public Finance no 1802/2014 and related amendments (“OMPF no. 1802/2014")

The accounting policies adopted for preparing and presenting the financial statements are in accordance with the
accounting principles stipulated by OMPF no. 1802/2014,

The financial statements include:

e  the Balance Sheet;

¢  the Income Statement;

o the Statement of changes in equity;

e the Cash flow statement;

° the Explanatory notes to the annual financial statemerts;

The financial statements refer only to ICME ECAB SA.

The company does not have subsidiaries which would make necessary the consolidation.
The accounting records, based on which these financial statements have been prepared, are made in lei ("RON").

The accompanying financial statements are not intended to present the financial position in accordance with the
accounting principles and practices generally accepted in countries and jurisdictions other than Romania. Also, the
financial statements are not intended to present the results of operations, cash flows and a complete set of notes
to the financial statements in accordance with accounting principles and practices generally accepted in countries
and jurisdictions other than Romania. Therefore, the accompanying financial statements are not designed for
those who are not informed about Romanian legal and statutory requirements including the Crder of the Minister
of Public Finance no. 1802/2014 and related amendments.

12




{CME ECAB SA
EXPLANATORY NOTES TO THE ANNUAL FINANCIAL STATEMENTS
For the year ended 31 DECEMBER 2018

{arll the amounts are expressed in lei (“RON”), unless specified otherwise)

2. Accounting principles and policies
A.2.  Significant accounting principles

The financial statements for the year ended 31 December 2018 have been prepared in accordance with the
foilowing accounting principles:

Going concern principle

The Company will continue in operation for the foreseeable future, without entering into tiquidation or curtail
materially the scale of information.

The consistency principle

The Company applies consistently the accounting polices and measurement measures from one financial year to
another.

The prudence principle

The following have been taken into account in the preparation of the financial staternents:

a} Only the realized profit at the balance sheet date was included in the profit and loss account

h) The liablities occurring during the current or predecent financial year were recognized, even
those were acknowledged between balance sheet date and the date of its preparation;

<) Value adjustments were recognized, irrespective of whether the result of the financial year is

profit or loss.

The accrual principle

The effects of the transactions and other events were recognized when transactions when transactions and events
occurred {and not while the cash or its equivalent was cashed or paid) and were recorded in accounting and
reparted in the financial statements of the related periods.

All income and expenses of the financial year were considered, without taking into account the date of cash
receipts and payments.

income and expenses resufting directly and simultaneously from the same transaction were recoghized
simultaneously in accounting, through direct association of the related expenses and income, and by separately

presenting these revenues and expenses.

The opening balance principle

The opening balance sheet of the financial year corresponds to the closing balance sheet of the previous financial
year.

The principle of separate megasurement of gsset and liability items

In order to determine the total value of each bafance sheet line, the value of each asset and liability item was
determined separately.

13




ICME ECAB SA
EXPLANATORY NOTES TO THE ANNUAL FINANCIAL STATEMENTS
For the year ended 31 DECEMBER 2018

{all the amounts are expressed in lei ("RON"), unless specified otherwise)

2. Accounting principles and policies {continuation)
A.2. Significant accounting principles {continuation)

The non- offsetting principle

The values of assets has not been offset against values of liabilities, and respectively revenues have not been
compensated against expenses,

Accounting and disclosure of financial statement items considering the substance of the transaction or of the
engagement

Bookkeeping and disclosure in the financial statements of the economic and financial operations reflects their
economic substance, highlighting the rights and obligations, and also the risks associated with these operations.

Principles of evaluation at acquisition cost or production cost

The items presented in the financial statements were measured based on the acquisition cost or production cost
principles. [The acquisition cost or production cost principle was not used in cease were the company chose to
evaluate the tangible assets or the financial instruments at fair value]

The materiality principle

The entity may depart from the requirements of the applicable accounting regulations concerning disclosures and
publishing information when the effect of complying with these reguirements is not significant.

A.3. Reporting currency

The accounting records are kept in Romanian and in the national currency {,RON” or ,LE{”}). The transactions in
foreign currency are recorded into accounting both in national and foreign currencies. The items included in these
statements are presented in Romanian lei.

A.4. Comparative information

The financial statements prepared on 31 December 2018 are comparable to the financial statements of the
previous financial year,

A.5, Use of accounting estimates

The preparation of the financial statements in accordance with OMPF no 1802/2014 and related amendments
requires management to make judgments, estimates and assumptions that affect the reported amounts of assets
and liabifities and the presentation of contingent assets and Habilities at the date of the financial statements, and
amounts of income and expenses for the reporting period. Actual results could differ from those estimated. These
estimates are reviewed periodically and, if necessary, adjustments are recorded in the income statement in the
period the estimates are revised.

A.6. Going concern

These financial statements have been prepared on a going concern basis, which assumes that the Company will
continue its activity in the foreseeable future. To asses the appropriateness of this assumption, the management
analises estimates regarding future cash inflows. Based on this analysis, the management considers that the
Company will be able to continue to operate in the foreseeable future and therefore the use of the going concern
assumption in the preparation of these financial statements is appropriate. '
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The forecasts done by the Management take into consideration the fact that the activity will become profitable on
medium term. In this period, the company depends on bank loans and on the support of the Mother-Company.
The Management considers that the support provided by the banks and the Mother-Company will alow he
continuation of the activity and the payment of the debts during the regular activity of the company, without the
need for substantial assets sales, forced operation interruption due to external factors or other similar activities.

Based on these forecasts, the management considers that the Company will be able to continue its activity in the
foreseeable future and therefore the application of the going concern principle in preparing the financial
statements is justified.

B. Foreign currency exchange

Transactions in foreign currencies are initially recorded at the exchange rate published by the National Bank of
Romania at the transaction date.

At the balance sheet date the monetary items denominated in foreign cusrency and the receivables and liahilities
denominated in lei the settlement of which is based on a foreign currency exchange rate are measured and
presented in the annual financial statements at the exchange rate published by the National Bank of Romania,
valid at the closing date of the financial year.

Realized and unrealized exchange rate differences (gains and losses) between the exchange rate of the currency
market, communicated by the National Bank of Romania at the date of recording the receivables or liabilities in
foreign currency and those expressed in RON for which the settlement is made based on the exchange rate of a
foreign currency, as well as differences between the exchange rate at which the receivables and liabilities are
recorded in accounting and the exchange rate at the closing date of the financial year are recorded in the income
statement of the pericd.

Nen-monetary items purchased with payment in foreign currency and recorded at historical cost (fixed assets,
inventories) are presented in the financial statements using the exchange rate from the transaction date. Non-
monetary items purchased with payment in foreign currency and recorded at fair value {e.g. revalued tangible
assets) are presented in the financial statements at this value.

Exchange rates RON / USD and RON / EUR communicated by the National Bank of Romania on 31 December 2018
and 31 December 2017 were as follows:

2017 2018
1 euro (EUR) 4,6597 4,6639
1 dolar SUA (USD) 3,8915 4,0736

C. Intangible assets
Intangible assets are measured at cost less accumidated amortization and accumulated depreciation losses.
C1. Intangible assets

Development costs

Development costs (or costs made in the development phase of an internal project) are recognized as an
intangible asset only if an entity can demonstrate the following:

a) the technical feasibility for completing the intangible assets so that it will be available for use or sale;

b} the intention to complete the intangible asset and to use or sell it;
¢} the ability to use or sell the intangible asset;

i5




ICIMIE ECAB SA
EXPLANATORY NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 DECEMBER 2018

{all the amounts are expressed in lei (“RON”), unless specified otherwise)

2. Accounting principles and policies {continuation)

d) how the intangible asset will generate probable future economic benefits. Among other things, the entity can
demonstrate the existence of a market for the production obtained through use of the intangible asset or for the
intangible asset itself or, if it is planned to be used internally, the utility of the intangible asset

e) the availability of adequate technical, financial and other resources to complete the development and to use or
sell the intangible asset;

f) its ability to measure reliably the expenses attributable to the intangible asset during its development

Development costs are amortized on a straight line basis over a period of 10 years, representing the period of use.

Computer software

Intangible assets acquired by the Company are stated at cost less accumulated amortization and impairment.

Depreciation is recognized in the income statement on a straight-line basis over the estimated useful life of the
intangible asset.

Intangible assets registered by the Company are represented by software and  licenses.
These are linearly amortized over a period of 3-5 years.
C.2. Tangible assets

Cost/ Measurement

The initial purchased cost of property, plant and equipment consists of their purchase price, including import taxes
and non-refundable purchase taxes, transportation costs, handling fees, notary fees, and costs of obtaining
permits and other unrecoverable costs attributable to the acquisition of the fixed asset and any directly
attributable costs for bringing the asset to the operating location and cenditions.

Expenses incurred after the fixed asset has been put into operation, such as repairs, maintenance and
administrative costs, are normally recorded in the income statement in the period in which they occurred. if it can
be shown that these expenses have resulted in an increase in the expected future economic benefits to be
obtained from the use of a fixed assets item above the initially assessed performance standards, the expense is
capitalized as an additional cost in the asset's value.

Fixed assets in progress include the cost of construction, property, and other direct expenses. They are not
depreciated over time until relevant assets are completed and put into operation.

The cost of an item of property, plant and equipment may include costs initially estimated with the dismantling
and removal of the asset from decommissioning as well as with the restoration of the location on which the asset
is located when these amounts can be estimated reliably and the entity has a dismantling obligation, movable
property and site rehabilitation. Estimated costs with dismantling and moving the property, as well as those with
site restoration, are recognized in its amount, in accordance with a provisioning account.

Expenses with the upgrading of some long-term assets taken into consideration are capitalized in the [essee's
accounts and are amortized over the lease term or recognized as an expense in the period in which they were
incurred, depending on the economic benefits that might result from the upgrading . Upon expiry of the lease, if
these assets have been capitalized, they are transferred to the lessor (sale or other disposat).

When replacing a component of a tangible asset, the Company recognizes the cost of the partial replacement; the

book value and related depreciation of the replaced part is derecognized, if the necessary information is available
and the recognition criteria for property and equipment are met,
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2. Accounting principles and policies (continuation)

if a tangible asset is revalued, all other assets in the group to which it belongs must be revalued, except when
there is no active market for that asset. If the fair value of a tangible asset can no longer be determined by
reference to an active market, the value of the asset presented in the batance sheet should be its revalued amount
at the date of the last revaluation, deducting the cumulative value adjustments,

As per the new regulations applicable starting with the current fiscal year, namely OMF 1802/2014 with further
amendments, the surplus from the revaluation included in the revaluation reserve is capitalized through the direct
transfer to the reported result when this surplus represents a realized gain. As per the present regulations, the
gain is considered as realized at the write-off of the asset for which the reserve from revaluation was made.

C.2. Tangible assets (continuation)

Cost/ Valuation (Continuation)

The reserve from revaluation is reduced to the extent that the amounts transfered to it are no fonger necessary for
the application of the revaluation-based method.

If the revaluation result is an increase against net book value, it is treated as follows:

-as an increase in the revaluation reserve presented under the item "Capital and reserves”, unless there
has been an earlier decrease recognized as an expense related to that asset; or

-as an income that offsets the previousiy recognized decrease in that asset.

if the result of a revaluation is a decrease in net book value, it is treated as an expense with the full amount of the
impairment when no revaluation surplus is recorded in the revaluation reserve or as a decrease in the reserve
revaluation presented under the "Capital and Reserves" element, with the minimum of the amount of that reserve
and the amount of the decrease, and any remaining uncovered difference is recorded as an expense.

Depreciation

The depreciation of fixed assets with limited economic useful life is the systematic allocation of the depreciable
amount of an asset over its economic useful life. Depreciable amount is represented by the cost or other value
that substitutes the cost {eg revalued amount),

The depreciation of tangible assets is calculated starting with the next month following the month when they were
put into function until the date of the full recovery of their entry value,

The depreciation of tangible assets takes into consideration their useful life and conditions of use.
The depreciation is calculated using the straight fine depreciation method over the entire useful life of the assets.

Investments made to tangible assets used under a [ease agreement, management contract, administration or
1 other similar agreements are subject to depreciation over the period of the respective contract.
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2. Accounting principles and policies {continuation)

The useful lives of the main property, plant and equipment categories are listed in the table below:

Type Years
Buildings 40 - 50
Production equipment 10-15
Transportation vehicles 5-20

Revising the depreciation period can be justified by a significant change condittiilor use, as well as by performing
investments or repairs, other than those caused by current maintenance or by obsolescence of the tangible assets.
Also, if the tangible assets are transferred in conservation and their use is interrupted for an extended period, it
may be warranted for revising the duration of depreciation. When the conditions that formed the based of
determination of the the initial economic useful life have changed, the Company sets a new depreciation period.
Changing the economic useful life is change in an accounting estimate.

The depreciation method can be changed only when it is caused by an error in the estimation of consumption of
benefits of the respective tangible assets,

C.2. Tangible assets (continuation)

Depreciation {continuation)

Assets in progress and land are not depreciated. Imobilizarile in curs si terenurile nu sunt supuse amartizarii.
Investments in progress are amortized starting from the date of commissioning.

Disposal and retirement

A tangible asset is derecognised on disposal or retirement, when no future economic benefits are expected from
its future use. At the time the tangible asset is derecognized, the income from sale is presented separately; the
related expenses are represented by the non — depreciated amout of the asset and other expenses related to its
disposal.

For the purpose of presentation in the profit and toss account, the gains or losses obtained from the retirement or
disposal of a tangible asset are determined as the difference between the income generated by the derecognion of
the assets and their non-depreciated value, including the related expenses and should be presented on a net basis,
as income ar expenses, at "Other operating income" line and "Other operating expenses” line, as the case may be.

D. Financial assets

Financial assets include shares in affiliated entities, foans granted to affiliated entities, shares in associates and
jointly controlled entities, foans granted to associates and jointly controlled entities and other investments held as
fixed assets and other loans.

Short-term investments include short-term deposits, including deposits for maximum three months when they are
held for investment purposes, bonds issued and purchased back, securities purchased for the purpose of sale in a
short period of time and other short-term investments.

Financial assets are initially recorded at the acquisition cost or the amount determined by the acquisition contract.

Financial assets are subseguently recorded at the input value less the cumulative value adjustments for
impairment.
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2. Accounting principles and policies {continuation)

E. Sale and lease back of a non-current asseis

Sale of non-current assets, with subsequent lease from the lessor is booked differently depending on the type of
the lease agreement between the parties:

- in the case of a finance lease, the sale of the asset is not recorded because that transaction is not a sale
but a financing transaction; therefore, the financing of the lessee by the lessor transaction is reflected in
the accounting records {i.e. cash receipt and the long term debt)

- in the case of an operating lease, the lessee records hoth the sale of the asset, as well as the monthly
expense with the lease installments stipulated in the contract.

F. Depreciation of non-current assets

Determining depreciation losses

The recoverable amount of non-current assets is considered the higher of their fair value less cost to sell and the
value in use. Estimating the value in use of an asset involves discounting the estimated future cash flows using a
pre-tax discount rate that reflects current market assessment of the time value of money and the risks specific to
the asset. If an asset that does not generate significant cash flows independently, the recoverable amount is
determined for the cash -generating unit to which the asset belongs.

The carrying amount of the non-current assets of the Company is reviewed at each balance sheet date to
determine whether there there are impairment fosses. If such impairement loss is probable, the amount of
impairment losses is determined.

Adjusting the carrying amount of tangible and intangible assets to bring them to the inventory value level is made
depending on the type of the impairment, either by recording an additional depreciation - when the impairment is
not reversible, or by establishing or supplementing the adjustments for depreciation - when the impairment is
reversible. As mentioned in Note 2.8 Intangible assets, adjustments for impairment of goodwill adjusts its initial
amount.

Reversal of proyisions for impairment

An adjustment for depreciation of assets it is reversed if there has been a change in the estimation used to
determine the recoverable amount. The recognized adjustments for depreciation of goodwill are not subsequently
reversed to income.

An adjustment for depreciation can be reversed to the extent that the accounting value of the asset does not
exceed its recoverable amount, less depreciation, that would have been determined if no impairment loss had
been recorded.

G. Inventories

The main categories of inventories are raw materials, work in progress, semi-finished products, and finished
products, goods for resale, inventory-like biological assets, agricultural products, spare parts, consumables, and

packages.

The cost of inventories includes all costs related to acquisition and processing, as well as other costs paid to bring
the inventories in the current location and condition:

Raw materials and consumables: cost of acquisition;
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G. Inventories {continuation)

Semifinished: direct material costs and processing costs, plus attributable administrative expenses, at the standard
cost related to the product phase.

Finished products: direct material costs and processing costs, plus attributable administrative expenses, at the
weighted average cost.

Trade discounts from suppliers and included in the purchase invoice adjust downwards the acquisition cost of
goods. When the acquisition of goods and receipt of trade discounts are treated together, the trade discounts
received after invoicing also adjust the cost of acquisition of goods. Trade discounts received subsequently to
invoicing adjust the cost of inventories to which they refer to if they are still in balance. If the inventories for which
subsequent discounts were received are no longer in balance, they are separately recorded in the accounts
(account 609 "Trade discounts received"), in correspondence with third-party accounts. If the trade discounts on
the acquisition invoice fully cover the value of the purchased goods, they are recorded in the fair value accounting
on current earnings {account 758, Other operating income).

When discharged, inventories are valued based on the weighted average cost method.

At balance sheet date, inventories are valued at the lower of cost and net realizable value. The net realizable value
is the estimated selling price to be obtained from sale in the ordinary course of business, less the estimated costs
of completion, when the case, and the estimated costs of sales.

H. Trade receivables

Trade receivables are initially recognized and recorded as the value on invoice, or on the documents supporting
the delivery of goods, and respectively rendering of services.

The estimation of the recoverable amount of receivables at the balance sheet date is made at the probabie value
of their collection or payment. The negative differences between inventory value determined in the stocktaking
and the accounting value of the receivables are recorded as adjustments for depreciation. The allowances are
recorded when there is evidence that the company will not be able to collect receivables at their initially agreed
maturity.Uncollectable receivables are recorded as expenses when they are identified.

Losses from impairment of receivables are reversed if the subsequent increase in recoverable amount can be
related to an event occurring after the impairment loss was recoghized.

The company included in the receivables category and the value of the promissory notes issued by the clients.

1. Cash and cash equivalents

Cash and cash equivalents consist of petty cash, bank accounts, short-term bank deposits for maximum three
months if their purpose is to cover the short term need of cash, cheques and notes receivables deposited in the

bank. Overdrafts are included in the balance sheet at bank loans — amounts payable within a period of one year.

In the cash flow statement, the cash and cash equivalents include: petty cash, bank accounts, short-term financial
investments, net of overdrafts.

J. Loans

Short and long-term loans are recorded at the amount received, net from the loan granting costs.
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Accounting principles and policies (continuation)

The short term portion of long term loans are classified as "Liabilities: Amounts payable in a period of up to one
year" and included, along with the interest accrued on the balance sheet, in ["Bank foans"/ "Amounts due to
related parties "," Amounts due to associates "/ " Other liabilities "] within current liabifities.

K. Liabilities

Trade payables are recorded at cost, which represents the amount of the obligation that will be paid in future for
goods and services received, whether or not these have been invoiced to the company.

L. Subsidies

Subsidies are recognized when there is sufficient certainty that: the company will comply with the conditions
imposed by its award and the substdies will be received.

Subsidies related to depreciable assets are recorded in the accounting as subsidies for investments and are
recoghized in the balance as advance payment. The advance payment is recorded in the profit and loss account as
the depreciation expenses are recorded or at assets cassation or release.

Subsidies that compensate the Company for expenditures incurred are recognized in the income statement on a
systematic basis over the same periods in which expenditures are recognized and presented to the income
statement as income items.

Operating subsidies income, related to net turnover are presented in income statement as a part of net turnover.
M. Advances granted or received

According with OMFP 1802/2014 applicable for financial years starting from 1 January 2016, the amounts
representing advances for tangible and intangible assets are recorded in the "Advances granted for tangible
assets” and "Advances granted for intangible assets" resuiting from the valuation made on December 31, 2015,
according to the Accounting Regulations in compiiance with the European directives, approved by the Order of the

Minister of Public Finance no. 3055/2009, as amended and supplemented.

With effect from 1 January 2016, amounts recorded as advances granted or received, as well as those reflected,
are no longer subject to exchange rate valuation at the end of the month or end of the financial year respectively.

N. Lease contracts

Financial lease

Financial leasing contracts that transfer to the Company all the risks and rewards incident to the leased fixed
assets are capitalized at the fair value of the leased assets at the fair value of the lease or if it is lower than the
present value of the minimum lease payments. Lease payments are separated between interest expense and debt
reduction with leases to obtain a constant interest rate applicable to the balance of the liahility. Interest expense is

recorded directly to the income statement.

The assets capitalized under a financial leasing contract are amortized as per the normal similar goods
amortization paolicy.

Operating lease

Payments under an operating lease contract are recognized as an expense in the income statement for the peried
of the lease.
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Q. Provisions

Provisions are recognized when the company has a present, fegal or constructive obligation arising from a past
event and it is probable that an outflow of economic benefits will be required to settle that obligation, and the
obligation can be reliably estimated.

The value recagnized as a provision represents the best estimate at the balance sheet date of the costs hecessary
to settie the obligation.

The best estimate of the cost necessary to settle the obligation is the amount that the company would normally
pay to settle the obligation at the balance sheet date or for transferring it to another party at that time.

When the time value of money is significant, the value of the provision represents the discounted value of the
estimated costs necessary to settle the obligation. The discount rate used reflects the current market assessments
of the time value of money and the risks of the liability

The gains resulting for a foreseen disposal of assets are not taken into consideration when assessing the provision.

if it is estimate that a part or all the expenses related to a provision will be reimbursed by another party, the
reimbursement must be recognized only when there is clear evidence that it will be received. The reimbursement
is considered a separate asset. The amount recognized as reimbursement shall not exceed the value of the
provision. If the Company requests another party to pay, fully or partially, the costs required to settle a provision,
and the Company is not liable for the respective amounts, the Company does not include such amount in the
provision.

Pravisions are revised at each balance sheet date and adjusted in order to reflect the best present estimate. If an
outflow of economic benefits is no longer be necessary to settle the obligation, the provision must be reversed to
income.

P. Pensions and other post employment benefits

tn the ordinary course of business, the Company makes payments to the Romanian State for the benefit of its
employees. All employees are members of the Romanian State Pension Plan. The company does not operate any
other pension scheme or post retirement benefit plan and, consequently, has no obligation in the respect to
pensions. Also, the Company does not have the obligation to provide additional benefits to its former or current
employees.

Q. Share capital

The share capital consisting of common [and or preferential shares], is booked at the value established based on
constitutive deeds and additional documents, as the case may be, as well as based on supporting documents for
payment of the capital.

The company recognizes changes in the share capital only after their approval at the Trade Register.

Pividends distributed to equity holders, proposed or declared after the balance sheet date, and other similar
distributions from profit, are not recognized as a fiability at the balance sheet date but when the shareholder's
right to receive them is determined.

R. Retained earnings and reserves

According with Romanian law, companies must allocate a vaiue equal to at least 5% of the pre-tax profit in {egal
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reserves until they reach 20% of the share capital. Once this level has been reached, the company may make
additional allocations according to its own needs.

The accounting profit remaining after the distribution of the legal reserve made shall be taken up within the result
carried forward at the beginning of the financial year following that for which the annual financial statements are
prepared, from where they are to be distributed to the other legal destinations.

The destinations of the accounting profit are recorded in the accounting in the fallowing year, following the
general assembly of shareholders or associates who approved the profit appropriation, by registering the amounts
representing dividends due to the shareholders or associates, reserves and other destinations, as per the
legistation in force. These profit appropriation recordings cannot be revised.

S. Financial instruments

The company’s financial instruments comprise mainly cash, deposits, receivables, payables and borrowings from
credit institutions. Instruments of this type are measured according to specific accounting policies presented at
Note 2 “Accounting principles and policies”.

T. Revenues

Revenue from sale of goods

Revenue from sale of goods is recognized when the goods are transferred to the customers, at delivery, based on
the invoice or based on other conditions stipulated in the contract that attest the fact that the risks and rewards
related to ownership have been transferred to the customer.

Revenues from sales goods are recognized if the following conditions are met:

a) The company has transferred to the customer the significant risks and rewards related ownership of the
goods;

b} The company retains neither continuing managerial involvement to the degree usuaily associated with
ownership, nor effective control over the goods sold;

c} The amount of revenue can be measured reliably;

d)  Itis probable that the economical benefits associated with the transaction will flow to the entity;

e} The costs incurred or to be incurred in respect of the transactions and be measured reliably.

If the Company retains only an insignificant risk related to ownership, the transaction is a sale and revenue is
recognized.

The moment of transfering the significant risks and rewards related to ownership of the goods is determined after
examining the circumstances of the transaction and the terms of the sales contracts.

Trade discounts granted subsequent to issuance of the invoice, irrespective of the period they relate to, are
presented separately in accounting {account 709 “Trade discounts granted”} in correspondence with the third
party accounts. In case the discounts represent events subsequent to the balance sheet date they are booked in
account 418 “Clients-invoices to be issued” and are reflected in the financial statements for the year if the
respective amounts are known at balance sheet date.
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Accounting principles and policies (continuation)

T. Revenues (continuare)

Revenue from service rendered

Revenue from services rendered is recognized in the period when the services are rendered and in
correspondence with the stage of completion. Rendering of services includes performance of works and any other

N—

transactions that cannot be considered delivery of goods.

The stage of completion of works is determined based on work statements accompanying the invoices, hand-over
protocols or other documents attesting the stage of completion and reception of services rendered.

Interest income is recognized periodically, proportionally, as revenue is generated on the basis of accrual
accounting.

Income from royalties and rents is recognized on the basis of accrual accounting, according to the contract.
Income from renting and / or asset use rights is recognized on an accrual basis under the contract.
U. Taxes

The company accounts for income tax in accordance with the tax legislation in place at the date of the financial
statements. The income tax related payables are booked in the period they refer to.

V. Financial revenues and expenses

Financial revenues include interest income, dividend income, and income from disposal of financial assets, income
from short term financial investments — net, income from foreign exchange differences and income from financial
discounts obtained. Financial income is recognized using accrual basis of accounting. Thus, interest income is
recognized periodically, proportionally, as that income is generated, on an accrual basis. Dividends are recognized
when the shareholders' right to cash them is set.

Financial expenses included borrowing related interest expense, amortization of provisions discounting,
impairment losses recognized in relation to financial assets, expenses related to transfer of financial assets,
expenses with short-term financial investments — net, expenses from exchange rate differences and expenses with
financial disounts granted. All borrowing costs that are not directly attributable to the acquisition, construction or
production of an asset with long production cysle are periodically recognized in the income statement, using
accrual basis of accounting.

W. Accounting errors

Accounting errors identified may refer either to the current financial year or to previous years; errors in prior
periods include misrepresentation of information in the financial statements. Errors are corrected in the period
when they are identified. Prior period errors are omissions from and misstatements in the entity’s financial
statemnents for one or more prior periods arising from a failure to use or misuse of reliable information that
a) Was available when the financial statements for those periods were authorized for issue; and
h) Could reasonably be expected to have been obtained and taken into account in the preparation and
presentation of those financial statements.

Current period errors are corrected against profit and loss for the period.
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Accounting principles and policies {continuation)

The correction of significant errors in the previous financial years is made on the basis of the retained earnings.
The insignificant errors of the previous financial years are carrected on the profit and loss account.

X. Related pariies

A related party is a person or entity that is related to the entity preparing the financial statements, hereinafter
called the reporting entity.

A person or a close member of that person's family is related to (a) a reporting entity if that person:

i) has control or joint control over the reporting entity;

ii}  has significant influence over the reporting entity; or

i} is a member of the key management personnel of the reporting entity or the parent of the reporting
entity.

An entity is related to a reporting entity if it meets any of the following conditions:

i} the entity and the reporting entity are members of the same group (which means that each parent,
subsidiary and subsidiary of the group is linked to the other};

ii) an entity is an assaciate or jointly controlled entity of the other entity (or an associate or jointly
controlled entity of a member of the group to which the other entity belongs);

iy both entities are jointly controlled entities of the same third party;

iv) an entity is a jointly controlied entity of a third entity and the other is an associate of the third entity;

v) the entity is a post-employment benefit plan for the benefit of the employees of the reporting entity or
of an entity related to the reporting entity. If the reporting entity represents in itself such a plan, sponsor
employers are also related to the reporting entity;

vi) the entity is controlled or jointly controlled by a person or a close family member of the person having
control or joint control over the reporting entity, has significant influence over the reporting entity; or is a
member of the key management personnel of the reporting entity or of the parent of the reporting
entity.

vii) a person or a close family member of the person having control or joint control or significant influence
over the reporting entity or a member of the key management personnel of the entity (or the parent
entity);

viii} the entity or any member of a group where the entity belongs provides to the reporting entity or parent
of the reporting entity services related to the reporting entity's key management personnel of the entity
concerned.

Key management personnel are those persons having authority and responsibility for planning, directing and
controlling the activities of the entity, directly or indirectly, including any director (whether executive or
otherwise} of that entity.

Close members of the family of a person are those family members who may be expected to influence, or be
infiuenced by, that person in their dealings with the entity and include:

{a) that person's children and spouse or domestic partner;

{b) children of that person's spouse or domestic partner; and

{¢} dependants of that person or that person’s spouse or domestic partner.

According to OMFP 1802/2014, affiliated entities means two or more entities within the same group.
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1CMIE ECAB 5A
EXPLANATORY NOTES TO THE ANNUAL FINANCIAL STATEMENTS
For the year ended 31 DECEMBER 2018

{all the amounts are expressed in lei {"RON"}, unless specified otherwise)

2_.Ac|counting principles and policies (continuation)

Y. Subsequent Events

The accompanying financial statements reflect the events subsequent to the end of the financial year that provide
additional information about the position of the Company at the balance sheet date. Two types of events after the
halance sheet date can be identified: a) those that prove the conditions that existed at the balance sheet date.
These events after the balance sheet date lead to the adjustment of the annual financial statements; and b) those
that provide indications of conditions that arose after the balance sheet date. These events after the balance sheet
date do not lead to the adjustment of the annual financial statements, In the case of post-balance sheet events
that result in the adjustment of the annual financial statements, the entity adjusts the amounts recognized in its
financial statements to reflect events subsequent to the balance sheet date.

Z. Contingent assets and liabilities

Contingent liabilities are not recognized in the accompanying financial statements, They are presented if the
possibility of an outflow of resources that represent economic benefits is probable.

A contingent asset is not recognized in the accompanying financial statements but is presented when an economic
benefit is probable.
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1ICIMIE ECAB SA

EXPLANATORY NOTES TO THE ANNUAL FINANCIAL STATEMIENTS
For the year ended 31 DECEMBER 2018

{all the amounts are expressed in lei ("RON"}, unless specified otherwise)

NON-CURRENT ASSETS

I. INTANGIBLE ASSETS
Concessions, patents, trade marks,
rights and similar assets and other
intangible assets

Advance payments and intangible
assets in progress

Total Intangible assets

Il. TANGIBLE ASSETS

Land and lzand improvements
Technical equipment and machinery
Other fixtures, toals and furniture
Tangible assets h progress

Advance payments

TOTAL TANGIBLE ASSETS

IIl. Financial assets
Shares in subsidiaries
Other fixed debts

TOTAL FINANCIAL ASSETS

1. INTANGIBLE ASSETS
Cancessions, patents, trade marks,
rights and similar assets and other
intangible assets

Advance payments and intangible
assels in progress

Total Intangible assets
I. INTANGIBLE ASSETS

It. TANGIBLE ASSETS

Land and land improvements
Technical equipment and machinery
Other fixtures, tools and furniture
Tangible assets in progress

Advance payments

TOTAL TANGIBLE ASSETS

Ii. Financial assets
Shares in subsidiaries
Other fixed debts

TOTAL FINANCIAL ASSETS

Gross value
01,01.2017 Increases Transfers Disposals 31.12.2017
8.159.375 4.886.985 - - -
867.087 46.302 - - -
9.026.462 4,933.287 - - -
121.360.739 - 14.586.382 2.433.390 15.260.929
104.942.488 - - 18,002.9%6
7.430.154 - - 596.253
11.021.161 11.920.212 - [20.101.495)
857.923 1.119.227 - {931.144)
245.612.465 13.039.439 14.586.382 - 15.260.929
67.000 - - - -
291.657 26.099 - - -
358.657 26.099 - - -

Value Adjustments
(depreciation and adjustments for depreciation or impairment losses)

01.01.2017 Increases Reductions 31.12.2017
7.110.521 1.045.742 - -
7.110.521 1,045,742 - -

10.366.836 4,894,003 - 15.260.929

19.248.576 10.523.176 47.885 -
5.440.188 427,676 - -

35.055.600 15.844.945 47.885 15.260.929
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ICME ECAB SA
EXPLANATORY NOTES TO THE ANNUAL FINANCIAL STATEMENTS
For the year ended 31 DECEMBER 2018

{all the amounts are expressed in lei {"RON”}, unless specified otherwise)

NON-CURRENT ASSETS (CONTINUATION)

I. INTANGIBLE ASSETS

Concessions, patents, trade marks, rights and
similar assets and other intangible assets
Advance payments and intangible assets in
progress

Tatal intangible assets

Il. TANGIBLE ASSETS

Land and fand improvements
Technical eguipment and machinery
Other fixtures, tools and furniture
Tangible assets in progress

Advance payments

TOTAL TANGIBLE ASSETS
IIi. Financial assets
Shares in subsidiaries

Other fixed debts

TOTAL FINANCIAL ASSETS

Value Adjustments
{depreciation and adjustments for depraciation or impairment losses)

Reductio

01.01,2018 Increases ns Reversals 31.12.2018
8.156.263 2.360.859 - - 10.517.122
8,156,263 2.360.859 - - 10.517.122
- 6.167.365 - - 6,167,365
29,723.867 11,186.488 410.448 - 40.499,906
5.867.864 411.456 1.126 - 6.278.194
35.591.731 17.765.309 411.574 - 52.945.465

The net book value of non-current assets as at 31 december 2018 and 2017 is as follows:

Item description

bBevelopment expenses

Concessions, patents, trade marks, rights and similar assets and other intangible

assets
Advance payments

Total Intangible assets

Land and land improvements
Technical equipment and machinery
Other fixtures, tools and furniture
Tangible assets in progress

Advance payments
TOTAL TANGIBLE ASSETS

Shares in subsidiaries
Other fixed debts

TOTAL FINANCIAL ASSETS

31.12.2017 31.12.2018
563.286 500.641
4.288.463 6.765.903
631.174 515.578
5.482.922 7.782.121
123.108.215 118.631.254
92.633.522 91.902.006
2.158.543 2.0098.054
2.839.878 7.301.268
1.046.006 461.182
221.786.164 220.304.804
67.000 67.000
131.447 90.731
198.447 157.731
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1CVIE ECAB SA
EXPLANATORY NOTES TO THE ANNUAL FINANCIAL STATEMENTS
For the year ended 31 DECEMBER 2018

(all the amounts are expressed in lei ("RON”), unless specified atherwise)

intangible asseis

intangible assets are mainly software and amortized using the straight-line method over their usefut life, generally
for 3 years.

INTANGIBLE ASSETS (CONTINUATION])

Tangible assets

Revaluation

On Pecember 31, 2017, a revaluation of the land and buildings belonging to the Company was carried out by a
valuation expert, ANEVAR member, in accordance with OMF 1802/2014 with subsequent amendments and
nationat valuation standards issued by ANEVAR. The revaluation aimed to adjust the net book value of the items
included in the land and construction category to their fair value, taking into account their physical and market
value.

Following the revaluation, there was an increase in the revaluation reserve amounting to RON 14,536,383,

Tangible assets (continuation}

At 31 December 20187, the impact of revaluations on the net book value of property, plant and equipment is as
follows:

Revaluation

according Revaluation Revajuation Revaluation Revaluation  Revaluation Total
HG 2006 2009 2012 2014 2017 Revaluation
1553/2003

Land and land
improvements
Technical
equipment

30.682.047 33.027.264 38.014.559 7.202.455 -3.807.054 14.586.383 119.705.614

9.187.283 - - - 29.635.179 38.822.462

Other fixtures,
tools and 114.250 - - - - - 114.250
furniture

Total 39.983.580 33.027.264 38.014.559 7.202.455 25.828.085 14.586.383 158.642.326

Assets held in finance leases or purchased in installments

During the years 2018 and 2017, the Company acquired equipment in financial leasing. Assets acquired in financial
leasing are represented by various equipment and machinery specific to the activity. The value of the equipment
purchased in financial leasing is RON 13.647.153 (RON 11.579.106 at 31.12.2017)

Assets pledged by guarantees
At December 31, 2018, the Company has assets pledged in total amonunt of 40.575.185 ron.
Others

The gross carrying amount of fully depreciated assets at 31 December 2018 is RON 16.736.365 (2017: RON
13.585.090 ).
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ICME ECAB SA

EXPLANATORY NOTES TO THE ANNUAL FINANCIAL STATEMENTS
For the year ended 31 DECEMBER 2018

{all the amounts are expressed in lei {“RON"), unless specified otherwise}

Impairment of fixed assets

At December 31, 2018 and December 31, 2017, the Company analyzed net book value for tangible assets in order
to assess the possibility of impairment, which could result in the recording of a provision for impairment. Foilowing
the analysis, no events were identified that indicate a potential impairment of fixed assets.

Financial assets

The financial assets include amounts deposited as collateral for customs and utilities suppliers in the amount of

90.732 lei, as well as shares worth 67.000 RON held at the Arkadia Foundation.

INVENTORIES
Raw materials Semi-
and Work in finished
consumables progress goods Advances Total
31.12.2018
Cost 43,709.666 36.489.013 68.563.600 1.345.367 150.107.646
Impairment
adjustments:
depreciated and slow {2.473.956) - - - {2.473.956)
moving stocks
41.235.710 36.489.013 68.563.600 1.345.367 147.633.690
31.12.2017
Cost 42.328.936 37.095.142 55.060.935 1.649.529 136.134.542
Impairment
adjustments:
depreciated and slow (821.933) - - - {821.933)
moving stocks
41.507.003 37.095.142 55.060.935 1.649.529 135.312.609

Adjustments for depreciation of inventories were set for:

+  stocks with slow / no movement,
+  npetrealizable value,
+  for losses on certain finished products.
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ICME ECAB SA

EXPLANATORY NOTES TO THE ANNUAL FINANCIAL STATEMENTS

for the year ended 31 DECEMBER 2018

{all the amounts are expressed In lei {“RON”), unless specified otherwise)

3. RECEIVABLES

Liquidity term

Above 1
31.12.2017 31.12.2018 Below 1 year year
Trade receivables
Trade receivables - third parties 51.746.126 60.822.629 60.822.629 -
Trade receivables - other related
. .61 . .
parties 67.895.311 66.175.611 66.175.611 -
Total trade receivables 119.641.437 126.998.240 126.998.240 -
Allowance for trade receivables {4.199.250) (-3.281.442} {-3.281.442) -
Trade receivables, net 115.442.187 123.716.798 123.716.798 -
VTA receivables 4.053.033 6.572.529 6.572.529 -
Income tax 463.238 159.322 159.322
Other receivables 7.459.627 6.535.073 6.535.073 -
Total trade and other receivables 127.418.085 136.983.722 136.983.722 -

For amounts to be cashed, terms and conditions on receivables from affiliated / related parties, ptease see Note
14.5.

Trade receivables do not bear interest and generally have a payment term 30-90 days.

In 2018 and 2017, the company concluded multi-bank factoring contracts with and with no recourse{ln 2017 only
factoring contracts with no recourse were concluded) . The amount of 9.365.401 RON for factoring contracts with
recourse were presented in line Amounts owed to credit institutions to be paid in under I year at 31.12.2018.

Discounts for the year 2017 and billed in 2018 were granted and recorded under contracts.

The movements in the impairment adjustments were as follows:

31.12.2017 31.12.2018
At lanuary 1 3.746.940 4.199.250
Increases during the year 452.310 89.008
Amounts expensed - -
Reverses during the year - 1.006.816
At december 31 4,199,250 3.281.442

At December 31, 2018 and 2017, adjustments for impairment of receivables were made for non-group receivables
as follows:
°  Unsure customers: 100% for receivables older than one year and for those with which the company is in
dispute; and
®  50% for receivables between 6 months and ohe year;
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EXPLANATORY NOTES TO THE ANNUAL FINANCIAL STATEMENTS
For the year ended 31 DECEMBER 2018

(el the amounts are expressed in lei ("RON”), unless specified otherwise)

6. CASH AND BANK ACCOUNTS

31.12.2017 31.12,2018
Bank accounts in RON 738,796 1.446.701
Rank accounts in foreign currency 3.031.283 4.231.311
Other values 98.075 113.033
Petty Cash 26.099 44,731
Cheques - -
3.894.253 5.835.776
PREPAYMENTS
Balance at 31 Amounts as at 31 December 2018
Balance at 1 | December 2018 | to be expenses in a period to he
January 2018 expenses
<lan >1 an
Rent
Subscriptions 303
Insurance 278.326 499.499 499.499
Other prepaid expenses 401.154 534.775 534.775
Total 679.784 1.034.274 1.034.274 -
LIABILITIES
Maturity
31.12.2017 31.12,2018 Below 1 year Peste 1an ve 5 years
Bank loans 120.337.573 160.154.482 128.665.597 31.488.885 -
Avansuri |ncas:?te n 173.286 0 0 0
contul comenzilor _
Trade payables - 57.704.262 59.106.365 59.106.365 0
suppliers -
Trade payables -other g5 55 45y 92.954.771 92.954.771 0
related parties i,
Trade payat_;ies—thlrd— 94.009.104 0 0
party suppliers -
289.728.676 312.215.618 280.726.733 31.488.885
Total trade payables -
Leasing 6.614.584 7.642.005 2.106.735 5.535.270
Salaries 2.738.924 2.856.948 2.856.948 0 -
Social security 1.379.676 1.498.718 1.498.718 o -
Income tax 799,185 510,271 510.271 4] -
Other taxes and 70.228 866.290 866.290 0
commissions -
Payment dividends 0 0 0 0 -
301.331.273 325.629.850 288.605.695 37.024.155 -
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ICME ECAB SA
EXPLANATORY NOTES TO THE ANNUAL FINANCIAL STATEMENTS
For the year ended 31 DECEMBER 2018

{all the amounts are expressed In lei (“RON”), unless specified otherwise)

8. LIABILITIES {continuation)

On December 31, 2017 and 2016 trade payables include:

Balance at Balance at

31 december 2017 31 december 2018

Domestic suppliers 38.794.405 43.820.036
External suppliers 101.567.302 104.387.312
Fixed assets domestic suppliers 841.205 1.070.097
Fixed assets external suppliers 1.588.890 941.165
Suppliers - invoices to be received 2.416.911 1.842.526
145.208.713 152.061.136

The “Other debts — suppliers, affiliated entities and other parties” chapter also includes a loan granted by Viohalco
in amount of 5 million EUR. {zero value in 2018). See Note 14.5 for other information, conditions and terms
regarding the debts of the affiliated parties.

During 2018 and 2017, the Company acquired equipment in financial leasing. As at 31 December 2018, the debts
related to the leasing contracts are matched according to the maturity date as follows:

FINANCIAL LEASING LIABILITIES 1 january 2018 31 december 2018

The amount of the minimum lease rates

Below 1 year 1.582.997 2.106.734
Above 1 year 5.031.587 5.535.270
6.614. 7.642.0

Total 584 05

Future Interest Rate
Below 1 year 243,678 254.945
Ahove 1 year 369.680 364.579
613.358 619.524

Total
The present value of the minimum lease rates 7.227.942 8.261.529
Amounts owed to credit institutions

31.12.2017 31.12.2018
Short term loans 120.337.573 128.665.598
120.337.573 128.665.598

For the contracted loans, the company provided the banks with a comfort letter from the parent company. Certain
bank accounts are pledged in favor of banks for both loan and factoring contracts.
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ICMIE ECAB SA

EXPLANATORY NOTES TO THE ANNUAL FINANCIAL STATEMENTS

For the year ended 31 DECEMBER 2018

{(all the amounts are expressed in lei {"RON”), unless specified otherwise)

9, DEFERRED INCOME

DEFERRED INCOME

Investment subsidies
Deferred income

Total

DEFERRED INCOME

Investment subsidies
Deferred income

Total

10.  CAPITAL AND RESERVES

Share Capital

Amounts as at 31 December 2018 io
be reversed in a period

Subscribed capital — ordinary shares
Subscribed capital - preferrential shares

Nominal value of the ordinary shares - RON

Nominal value of the preferrential shares - RON

Value of share capital - RON

Value
of share capital

Balance at
1 january 2018 Below 1 year Above 1 year
740.326 151.194 589.132
111.854 111.854 -
852,180 263.048 589.132

Amounts as at 31 December 2018 to
be reversed in a period

Balance at
31 december 2018 Below 1 year Above 1 year
589,133 151.194 437.939
398.824 398.824 -
978.957 541.018 437.939
31.12.2017 31.12.2018
348.634.290 348.634.290
0,1 0,1
34.863.429 34.863.429

The share capital of the Company was fully paid in at 31 december 2018
Evolution of shared capital from foundation until 31 december 2018:

Date

208.604 Decembrie 1990
1.833.182 Decembrie 1993
8.535.369 Decembrie 1994

274,536 Pecembrie 19395

284.368 Decembrie 1998

9.537 Decembrie 1998
(3.566.591) Aprilie 1999
1.431.570 Mai 1999
5.482.821 lunie 2000
664.617 August 2000
19,705.416 Aprilie 2002
34.863.429

* Government Decision
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Increase mode

patrimony revaluation - HG* 945 / 1990
revaluation incorporation HG* 26 / 1992
revaluation incorporation HG* 500 / 1994
obtaining property title land

revaluation HG* 945 / 1990

obtaining property title ,normal railways”
society division

cash contribution

cash contribution

cash contribution

cash contribution




ICMIE ECAB SA
EXPLANATORY NOTES TO THE ANNUAL FINANCIAL STATEMENTS
For the year ended 31 DECEMVIBER 2018

{ull the amounts are expressed in lel ("RON"}, unless specified otherwise}

10.  CAPITAL AND RESERVES {CONTINUATION)

Shareholder structure
Balance at the beginning

of the year %
CENERGY HOLDINGS SA 34.370.402 98,586
Other shareholders 493.027 1,414
Total share capital 34.863.429 100

Balance at the end of

the year Ya
CENERGY HOLDINGS SA 34.370.402 98,586
Other shareholders 493.027 1,414
Total share capital 34.863.429 100

All shares are ordinary, subscribed and paid in full on December 31, 2018 and December 31, 2017. All shares are
classified parl passu (they have the same voting right) and have a nominal value of 0.1 lei / share. In December
2016 the company's shareholding changed, Cenergy Holdings SA becoming a 98.589% shareholder. The change of
the shareholding in the trade register was made in 2017.

11 TURNOVER

Sales by activity:

2017 2018

Sales of finished products 518.065.959 583.923.179
Sales of goods 40.689.178 116.826.273
Sales of residual products 24.186.226 26.552.038
Others 6.759.069 5.629.759
589.700.432 732.931.249

12.  INFORMATION ABOUT SALARIES, ADMINISTRATORS AND DIRECTORS

Administrators and directors

During the years 2018 and 2017, the Company paid the following indemnities to the members of the Board of
Directors ("C.A."} and to the executive management:

2016 2017

Members of the Board of Directors / Administrators 1.425.681 1.525.730
Directors

- executive management 2.249.538 3.903.045

Total 3.675.219 5.425.795

The social security costs of these allowances amount to 119.460 in 2018 (2017: 668,807).

As at 31 December 2018 and 2017, the Company had no obligation in relation to pension payments to the former
members of the Board of Directors, executive management and supervisory board..
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ICME ECAB SA
EXPLANATORY NOTES TO THE ANNUAL FINANCIAL STATEMENTS
For the year ended 31 DECEMBER 2018

{all the amounts are expressed in lel ("RON”), unless specified otherwise)

INFORMATION ABOUT SALARIES, ADMINISTRATORS AND DIRECTORS {CONTINUATION)

During the year 2018, the Company granted insignificant amounts to management as advances to settle for
various business trips.

The directors and directors did not receive loans from the Company in 2018.

At the end of the financial year there are no future guarantees or obligations assumed by the Company on hehalf
of the directors or directors.

Personnel

The average number of employees in 2018 and 2017 is as follows:

2017 2018
Administrative personnel 80 77
Production personnel 365 365
TOTAL 445 442
The salary expenses and related taxes are as follows:

2017 2018
Salary expenses 26.673.499 35.074.405
Sacial security expenses 5.732.621 787.616
TOTAL 32.406.120 35.862.021

In the normal course of business, the Company makes payments to the institutions of the Romanian State for the
pensions of its employees. All Company employees are members of the Romanian pension plan. The Company
does not operate any other retirement or retirement benefit plans and therefore has no other pension obligations.
Moreaver, the Company is not obliged to provide additional benefits to employees after retirement.

OPERATING EXPENSES

External expenses 2017 2018
Maintenance and repair expenses 1.558.110 2.484.797
Rovalties, rent and administrative locations expenses 1.539.044 1.974.950
[nsurance premium expenses 1.363.748 1.724.898
Expenses with collaborators 3.105.648 3.859.162
Commissions and fees expenses 4.474.232 4.864.756
Protocol and advertising expenses 474.263 455,950
Personnel and goods transportation expenses 10.674.894 11.196.531
Travel expenses 911.527 1.062.124
Postal and telecommunication charges 205.404 126.825
Bank services expenses 759.541 896,072
Other third party services expenses 11.617.673 ) 13.230.702
Total 36.684.084 41.876.767
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ICME ECAB SA
EXPLANATORY NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 DECEMBER 2018

(all the amounts are expressed in lei (“RON”), unless specified otherwise)

OTHER INFORMATIONS
14.1 Distribution of profit

The distribution of the result of the financial years ended December 31, 2018 and December 31, 2017, was made
in accordance with the regulations in force regarding the mandatory distributions made under Law 31/90 on
commercial companies and the stipulations of OMF 1802/2014 with subsequent modifications respecting the
priorities stated in orders.

The accounting records regarding the distribution of profit by destination, according to the GMS decision, shall be
operated in the year following the year for which the financial statements are prepared, after the approval of the

balance sheet. Thus, in 2018 according to GMS dated 23.05.2018, the loss of 2017 was transferred to the retained
earnings.

As a result of the activity carried out in 2018, the Company made a gross profit of 534.501 lei.

14.2 informations on income tax

2017 2018
Profit or loss (10.565.641) 534,501
Non-taxable incomes 684.740 1.006.816
Non-deductible expenses 7.674.216 14.752.753

Legal reserve - -
{14.280.438)}

Loss from previous years
Taxable income /{Fiscal loss) of the year {3.576.165)

Calculated tax @ 16% - -
Fiscal credit - sponsorship - -
Income tax for previous years {347.606}

Payabie income tax (347.606) -

Payable income tax/(to be recovered} at 1 january - -

+lncome tax 347.606

-Payed income tax 115.632 159.320
Fiscal credit - -
Income tax to be recovered at 31 December 463,238 159.320

The current tax rate is 16% (2017: 16%).
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OTHER INFORMATIONS {continuation)

14.3 Main financial ratios

2017 2018

1. Liquidity ratios

Current liquidity indicators 0,90 1,006

immediate liquidity indicators 0,44 0,49
2. Risk ratios

Debt ratio N/A N/A

Interest coverage ratio N/A 1.081
3. Activity ratios

Inventory turnover 4.49 4.97

Inventory days 81 days 73 days

Inventory turnover receivables 62 days 59 days

Inventary turnover payables 68 days 74 days

Inventory turnover fixed assets 2.59 3.21

Inventary turnover total assets 1.219 1.410
4. Profitability ratios

Return on capital employed N/A 0.031

Gross margin on sales 3,95% 4,05%

5. Earnings per share ratio
Result per share Negative 0.002
Ratio between market price of share and earnings per share - -

The basic result per share is calculated by dividing the net profit attributable to shareholders to the average
number of ordinary shares outstanding during the year, less the shares redeemed by the Company during the year.
There were no potentially dilutive ordinary shares during the year.

ICME ECAB S.A. shares are not traded.
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OTHER INFORMATIONS {CONTINUATION)

14.4. Related parties

The Company does not hold equity investments in other entities.
Details about other affiliated parties:

Country of

Society name Relationship Transaction type origin Headquarters
Cenergy Holdings Shareholder Sales/ Purchases Belgium Belgium
Hellenic Cables SA Related parties Sales/ Purchases /Broker Greece Greece
Steelmet Romania SA Related parties Sales/ Purchases Romania Romania
Siderom Romania Related parties Sales Romania Romania
Halcor SA Related parties Purchases Greece Greece
Sidma (Sid-Pac) Related parties Sales/ Purchases Romania Roimania
Sofia Med Related parties Sales Bulgaria Buigaria

Purchases / Rendering
Teka Systems AE Related parties services Greece Greece
Steel Met SA Related parties Sales/ Purchases Bulgaria Bulgaria
Cluj International Trade Related parties Sales/ Purchases Romania Romania
Metal Agencies Related parties Rendering services Bulgaria Bulgaria
Tepro Metal Related parties Broker Germany Germany
Lesco Related parties Sales/ Purchases Romania Romania
Fulgor Related parties Sales/ Purchases Greece Greece
Viehal Related parties Rendering services Greece Greece
Steelmet (Cyprus) LTD Related parties Rendering services Cyprus Cyprus
Erlikon Related parties Purchases Greece Greece
TECHOR PIPE SYSTEMS Related parties Sales/ Purchases Romania Romania
ETEM AE ROMANIA Related parties Sales/ Purchases Romania Romania
INTERNATIONAL TRADE Related parties Sales/ Purchases Belgium Belgium
Cooper Valius Related parties Sales Bulgaria Bulgaria

Helienic Cables 5. A.

Hellenic Cables S.A. was the main shareholder of ICME ECAB S.A. owning 98,586% of shares by December 2016.
Also, Hellenic Cables $.A. owns Eulgor S.A., as well as a large number of companies dealing with the distribution of
products both in Greece and in other countries. In December 2016, the main shareholder became Cenergy Holding
Sa, with a 98.589% stake. Register Trade registration was made in 2017,

Hellenic Cables S.A. field of activity is the production of various types of cables (for example: industrial cables,

power cables, copper and aluminum conductors, telecommunication cables, fiber optic cables, etc.).
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OTHER INFORMATIONS (CONTINUATION])

14.5. Related parties {continuation)

The company is a substdiary of Cenergy Holding SA. The consolidated annual financial statements are prepared at
the parent company of Cenergy Holding SA. Also, the parent company Cenergy Holding SA is part of the Viohaico

group.

Balances and transactions with related parties are as follows:

i} Balances with related parties:

Related parties receivabies:
Customer receivables

Hellenic Cables SA Grecia
Steelmet Romania
TECHOR ROMANIA

Chuj International Trade
Cenergy Holdings
Metal Agencies
Siderom

Etem Romania
International Trade
Fulgor

STEELMET BULGARIA
LESCO ROMARNIA S.A.
ETEM SYSTEMS SRL
SOFIA MED AD

ETEM BULGARIA S.A.
Sidma

Related parties payables:

Suppliers and other debts

Vichalco

Hellenic Cables SA Grecia
Halcor SA Metalworks SA
Lesco Romania

Erfikan

Viexal

SIDENOR S.A.

Fulgor

Steelmet Ramania

Teka Systems

Metal Agencies
International Trade
Metalco

Steelmet Bulgaria

Sidma

Tepro Metal

ETEM BULGARIA S.A.

31.12.2017 31.12.2018
44.598.694 42.473.688
245.034 101.575
431.670 400.996
3.011 4.526
435.008 -
436.765 2.038.857
182.042 211.143
7.950
2.007.771 4.983.665
19.431.433 15.926.593
12,485 -
4.676 34.158
51.848 =
50.949 -
3.926 411
67.895.311 66.175.611
31,12.2017 31.12,2018
24.009.104 -
20.996.008 18.634.544
124.333 -
347.431 369.663
25.808 689.900
132.725 64.629
530.256 530.734
64.752.444 71.979.193
44,206 3.351
315.914 134.334
8.685 235.145
- 3.385
- 295
215.975 300.985
7.793 8.615
2.876 -
111.513.555 92.954.771
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OTHER INFORMATIONS (CONTINUATION)

14.5. Related parties (continuation)
ii} Transactions with related parties

Transactions with related parties have taken place during the normal course of the Company's business.

The nature of the relationship with the related parties with which the Company has made significant transactions
or which have significant outstanding balances at the balance sheet date are detailed helow. The prices at which
the transactions were made were those established on the market.

Transactions with related parties were made in the sense of selling-buying raw materials, fixed assets, as well as
providing services. The Company carries out significant transactions with compantes within the Group, as shown in

the table below,

The following transactions with related parties took place during the year:

Sales of goods and services and / or fixed assets

2017 2018

Hellenic Cables SA Grecia 80.859.404 108.305.850
Metal Agencies 1.313.131 2.420.252
Steelmet Romania 1.030.616 1.016.190
Lesco Romania 127.185 130.071
Fulgor 50.243,983 60.358.328
Cooper valius { Metalvalius) 949.610 -
Sidma 17.257 5.064
INTERNATIONAL TRADE 2.301.507 101.815.078
Siderom 1.854.286 2.165.910
Etem Romania 61.074 69.418
ETEM BULGARIA S.A. 47.795 -
Cluj International Trade 15.086 15.196
SOFIA MED AD 3.080.217 3.432.602
Techor Pipe Systems 431.670 87.000
142.442.822 279.820.958

The turnover includes rental income for Lesco Romania, Steeimet and Etem Romania, re-invoices of services for
Lesco Romania, Siderom, Etem Romania, sales of fixed assets for Fulgor and for Hellenic, Metal Agencies, Fulgor,

Coopervalius.

Purchases of goods and services 2017 2018
Helenic Cables SA Grecia 56.012.079 130.466.470
Metal Agencies 109.809 230.599
Tepro Metal 637 780
international Trade - 3.385
Steelmet Romania 6.161.417 253.336
Halcor SA Metalwarks SA 268.915 164.356
Lesco Romania 1.618.203 1.572.690
Teka Systems 1.160.235 1.510.992
Sofia Med 4.609.285 301.950
Fulgor 216.281.504 220.286.442
Viexal 724.870 763.808
SIDEROM S.A. 541 789
VIOHALCO S.A. 1.350.180 -
Sidma 553.349 769.643
Erlikon 175.755 1.142.471
ETEM SYSTEMS SRL 2.104 900
Metalco Bulgaria S.A. 294

289.028.882 357.468.905
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OTHER INFORMATIONS {CONTINUATEON)
14.5. Related parties {continuation)

i) Transactions with related parties {continuation):
Purchases include: raw materials acquisitions from Hellenic, Fulgor, Sofia Med, Erlikon, Lesco; Sidma, Steelmet
Romania; as well as services from: Hellenic, Fulgor, Halcor, Metal Agencies, Teka Systems, Steelmet Cyprus,
Siderom, Viexal, Tepro Metal and Steelmet Romania.

ifi} Loans from related parties:
In 2015, the Company received a loan from the Viohalco affiliate company worth 5m euros. The loan is short-term
for 1 year, The loan has been received without collateral and is subject to interest under the contract.
In 2017 the repayment of the loan was prolonged for another year, and in 2018 the loan was refunded.

iii) Loans granted to related parties:
The Company does not have any loans granted to related parties.
14.6. Method of transforming assets, liabilities, income and expenses from currencies inte lacal currency
Description in Note 2, paragraph B. " Foreign currency exchange ",

14.7 Rental expenses and operating leasing

On 31 December 2018 and 2017, the Company is party as a lessee in operating leasing contracts; the value of
future rates is as follows:

31.12.2017 31.12.2018
Below 1 year 700.516 940.340
Between 1-5 years 1.381.079 1.392.418
Total 2.081.595 2.332.758

14.8 Audit expenses

The contractual expenses for services provided by the statutory audit firm for the year ended at December 31,
2018 are in accordance with the contract concluded between the two parties.

14.9 Commercial effects (expected and not due)
There are no significant situations to be presented.
14.10 Amount received in excess against the amount to refund related to debts

There are no significant situations to be presented.
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OTHER INFORMATIONS {CONTINUATION)

14,11 Contingents
1. Taxation

All amounts owed to the State for taxes have been paid or recorded at the balance sheet date. The tax system in
Romania is undergoing consolidation and harmonization with European legislation, and there can he different
interpretations by the tax authorities in connection with tax law that may give rise to additional taxes and
penalties. [n cases when the state authorities identify non-compliances with or violations of the Romanian laws,
the following may occur: seizure of the amounts concerned, imposing additional tax liabilities, fines, penalties for
delays {applied to the remaining amounts payable). Therefore, tax sanctions arising from viclations of the law can
lead to significant amounts payable to the State.

The Company considers that it has paid all fees, taxes, penalties and penalty interests on time and in full, to the
extent it was applicable.

Romanian tax authorities conducted tax audits concerning the caiculation of income tax for the period up to 5
years.

2. Financial instruments

The Company carries out derivative transactions to manage the fluctuation risk of metal prices in the company's
operating business. Forward contracts {CU and AL} are used to cover the risk of firm contracts. These are
presented as other income, or other operating expenses.

At 31.12.2018 and 31.12.2017 the Company has open futures, considered to cover the cash flow risk, for
fluctuations in the metal price guotations for which the company has firm orders.

At 31.12.2018 and 31.12.2017 the Company has open forward contracts, considered to cover exchange rate risk.
Closed contracts during the year are presented in the profit and loss statement as other financial expense and
other financial income,

3. Transfer pricing

In accordance with relevant tax law, the tax treatment of a transaction carried out with related parties is based on
the concept of the market price of that transaction. Based on this concept, transfer prices should be adjusted to
reflect market prices that would be established between parties which are not affiliates or related parties and
which act independently on the basis of "arm’s length” principle.

Transfer pricing audits are likely to be performed in the future by the tax authorities to determine whether these
prices follow the "arm’s length" principle and that the Romanian taxpayer's taxable base is not distorted.
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OTHER INFORMATIONS (CONTINUATION)
14.11 Contingents (continuation}

4, Legal claims {including estimated value)
At the balance sheet date, the Company has an open legal action with ANAF for the annuiment of the
administrative act issued on 30.09.2017 registered with the number 643/2/2017. At the balance sheet date, the
file was not resolved.

5. Financial risks
Interest rate risk
The Company's risk exposure to the changes in interest rates relates primarily to the variable interest bearing loans
that the Company has on the long-term. The Company's policy is to manage interest cost through a mix of loans
with fixed interest and variable interest.
Foreign exchange risk

The Company has transactions and loans in a currency other than the functional currency (RON).

The company may be exposed to exchange rate fluctuations through debt generated by foreign currency loans or
trade debts.

The currency used on the domestic market is the Romanian leu, and for external loans the financing costs are
expressed in different foreign currencies. As a result, foreign currency loans are subsequently expressed in RON at
the end of the year. The resulting differences are included in the income statement and do not affect the cash flow
until the debt is cleared.

Credit risk

The company carries out business relationships only with recognized third parties, for which financing on credit is
justified. The Company's policy is that all customers who intend to conduct business on credit terms are subject to
credit check procedures. Moreover, receivable balances are monitored continuously, resulting in insignificant
exposure of the Company to the risk of uncollectable receivables.

Environment risk

Romania is currently in a period of rapid harmonization of the environmental legislation with the legistation in
force of the European Economic Community. At 31 December 2017, the Company did not record any debt related
to expected costs, including legal fees and consultancy, studies, design and implementation of enwvironmental
remediation plans. The company does not consider the costs associated with environmental issues to be
significant.
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OTHER INFORMATION {CONTINUATION)
14.12 Commitments
1. Commitments of capital

At the closing date of the financial exercise, the Company does not have commitments for the acquisition of
various tangible assets necessary for the normal performance of the activity.

2. Onerous contracts

An onerous contract is a contract in which the mandatory costs for the performance of contractual obligations
exceed the economiic henefits to be obtained as a result of it. These mandatory costs reflect at least the net cost of
leaving the contract, which represents the minimum of the cost of fulfilling the contract and any compensation or
penalties resulting from its non-fuifiiment.

The Company does not have onerous contracts at 31 december 2018.
3. Other items about contingent debts

Environmental regulations are under development in Romania, and the Company has made no commitments on
31 December 2017 and 2016 for any expected costs, including legal and consultancy fees, site studies, design and
implementation of plans remediation, regarding environmentat elements. The Company's management does not
consider the costs associated with potential environmental problems to be significant.

4, Claims related to product defects

On December 31, 2018 and 2017, the Company did not record any liability for any claim related to product defects,
The Company's management does not consider the existence of such claims significant.

Guarantees

On December 31, 2017, the Company had bank guarantee letters in amount of 557.722 lei and 401.764 Euros,
Bank guarantee letters are good execution letters issued in favor of some clients.

On December 31, 2017, the Company had bank guarantee letters in amount of 480,522.02 lei, 21,267.44 Euros and
28,710 USD. Bank guarantee letters are good execution letters issued in favor of some cfients.

14.13 Assets held in custody

On 31 December 2018, ICME ECAB has assets held in custody under the custody record of 01.07.2010 from Techor
SA. Their value is presented below:

a)  Technological equipment: RON 102.853

by Furniture, office equipment and other tangible assets : RON 3.325
c} Fixed assets in progress: RON 5.724.560

d) Raw materials: RON 202.611

e) Auxiliary materials: RON 15.941

fi  Other consumables: RON 2.043

g) Finished products- tests: RON 19.069
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SUBSEQUENT EVENTS

There are no significant subsequent events that require a change in the financial statements or a presentation in
these notes.

The financial statements from page 3 to page 49 were authorized by the Board of Directors for GMS approval at '
15.04.2019

Prepared by,

)

LAIOS KONSTANTINO \ OLAN RAMONA {V
Administrator Economic Manager ’

Stamp /.-
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